
Where Innovation Is Tradition 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Revenue Provisions of the ACA and 
Some Implications for Virginia 

 
Len M. Nichols, Ph.D., Professor and Director 
Center for Health Policy Research and Ethics 

College of Health and Human Services 
 

Medicaid Innovation and Reform Commission 
Richmond, VA 

December 17, 2013 



Overview 
• Big Picture: How is ACA Financed? 

 
• ACA Tax and Fee Increases 

 
• ACA Medicare Spending Reductions 

 
• Implications for Virginia 
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Big Picture ACA Financing 
• ACA is estimated to reduce the deficit on net 

by $109B, 2012-2022 
CBO to John Boehner, 7/24/12 
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ACA Financing Sources 

Taxes and Fees
Medicare/Medicaid
Other

Sources: CBO and Joint Committee on Taxation 



Major Taxes and Fees 
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Specific tax or fee Revenue raised 2010-2019 

Increase HI tax bases  (0.9%/3.8%) 210.2 

Penalty payments by employers 70 

Health Insurance Providers 60.1 

Penalty payments by individuals 27 

Branded drug fee 27 

Medical Devices (2.3%) 20 

Limits on cafeteria plans, HSA, MSA, etc 19.4 

Raise AGI floor on medical expense 
deduction 

15.2 

Source: Joint Committee on Taxation 



Major Medicare and Medicaid Spending 
Reductions 
Specific Provision Spending Reduced 2010-2019 

Hospital market basket update reduction  196 

Medicare advantage payment reductions 136 

Other Medicare and Medicaid reductions 87 

DSH 36 

5 

Source: Congressional Budget Office 



Where Innovation Is Tradition 

Who Pays the Most for ACA coverage 
expansion? 

• Higher income individuals and families 
 

• Hospitals 
 

• Insurers 
 

• Drug Companies 
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Where Innovation Is Tradition 

Who Pays the Most in Virginia? 

• Individuals/families with incomes over 
$200,000/$250,000 
 

• Hospitals 
 

• Health plans 
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Who Would Gain the Most if 
coverage expanded in Virginia? 

• The Uninsured in Virginia  
Highland, Henry, Charlotte, Lunenburg, 

Mecklenburg, Buckingham, Cumberland, Amelia,, 
Westmoreland, Northumberland, Accomack and 
Northampton Counties; Harrisonburg City, Richmond 
City, Charles City   

• Hospitals 
• Health Plans 
• Economy as a Whole* 

 
8 

Sources: Census Bureau 



Impact on Economy as a Whole 
• Increase in jobs: 27,170 – 49,930 (2019) 
• Net Funds Flow into (out of) Virginia: (2014-18) 
With Medicaid expansion:  +2B 
Without Medicaid expansion: - $7.8B 

• Net Loss from not-expanding Medicaid 
VA would pay 2.5% of taxes in ACA in 2022 
VA would lose $2.8B in 2022 

• Net Cost of Medicaid to VA in 2022: $285M 
• Net Expenditures VA spends to attract business in 2022: $1.6B 
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Sources: Weldon Cooper Ctr. For Public Service;  VHHA/CBO;  
Sherry Gilead for Commonwealth Fund;  
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