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Big Picture ACA Financing

o ACA Is estimated to reduce the deficit on net
by $109B, 2012-2022

» CBO to John Boehner, 7/24/12

ACA Financing Sources

A

Taxes and Fees
50 m Medicare/Medicaid
Other

Sources: CBO and Joint Committee on Taxation



Major Taxes and Fees

Specific tax or fee Revenue raised 2010-2019

Increase HI tax bases (0.9%0/3.8%o) 210.2
Penalty payments by employers 70
Health Insurance Providers 60.1
Penalty payments by individuals 27
Branded drug fee 27
Medical Devices (2.3%0) 20
Limits on cafeteria plans, HSA, MSA, etc 19.4
Raise AGI floor on medical expense 15.2
deduction

Source: Joint Committee on Taxation




Major Medicare and Medicaid Spending

Reductions

Specific Provision

Hospital market basket update reduction

Medicare advantage payment reductions

Other Medicare and Medicaid reductions

DSH

Spending Reduced 2010-2019
196

136

87

36

Source: Congressional Budget Office



Who Pays the Most Tor ACA coverage
£xpansion?

* Higher income individuals and families

* Hospitals
e Insurers

e Drug Companies
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Who Pays the Most In Virginia?

e |Individuals/families with incomes over
$200,000/$250,000

* Hospitals

e Health plans
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Who Would Gain the Most If

coverage expanded In Virginia?
e The Uninsured in Virginia

»Highland, Henry, Charlotte, Lunenburg,
Mecklenburg, Buckingham, Cumberland, Amelia,,
Westmoreland, Northumberland, Accomack and
Northampton Counties; Harrisonburg City, Richmond
City, Charles City

* Hospitals
e Health Plans
e Economy as a Whole*

Sources: Census Bureau



Impact on Economy as a Whole

 Increase in jobs: 27,170 — 49,930 (2019)
» Net Funds Flow into (out of) Virginia: (2014-18)
» With Medicaid expansion: +2B
» Without Medicaid expansion: - $7.8B
* Net Loss from not-expanding Medicaid
» VA would pay 2.5% of taxes in ACA In 2022
» VA would lose $2.8B in 2022
e Net Cost of Medicaid to VA in 2022: $285M
* Net Expenditures VA spends to attract business in 2022: $1.6B

Sources: Weldon Cooper Ctr. For Public Service; VHHA/CBO;
Sherry Gilead for Commonwealth Fund;



Analysis of ACA Net Impact toVirginia

allo=ation i
Iithod Al k=tion 2014 2015 2015 2017 2018 Total
ACA Tax Incresses 4 ffecting Wirginamns
ExchEnee Premium Tax Credits Popultion 2544 2 1E1,300000 3 36ZE00000 50 SEAEC0,000 3 3400000 5 TH,A00000 3 253,200,000
small Emplayer Tax credits popultion 2555 51,300,000 77,700,000 51,800,000 X,900,000 51 800,000 259,000,000
peralty FaYymMems by Unisured Individ @k PopulEtion 2555 - [77 700,000] [155,400,000] [1&1, 300,000] [1&1,Z00,000] [595 700,000]
peralty FRYymMems by Employers salnes A0 [122,400,000] [ 275 400,000] [[F00g0000, 000 [335, 500,000 [ 36 ,200,000] [, 407 500,000
Exc 52 Tax on Heh-PEmMium IuEnce FEMG =alnes a0 - - - - [33, \ooyoo) [336, 600,000
Conersme Prow B oG on Tax Rewe nues salres 20 (91, Z00,000 [18 3,800,000] [428,400,000] [703300,000] [8&7 400,000 (2,295, 000,000
Reirsumnce and REkadjistme n Collec tions Popultion 2509 [336,700,000 [414, 400,000 (261, 200,000 [, 200000 [518 , 00000 (2,200 500,000
Fees to ManuBcturesand IGuEms Popultion 255 [310800,000 [388 500,000] [ B8, 500,000] [, 20,000 [492,200,000] [2)0a 5,200,000
Additional Hospial Insurance Tax Healthspending 2% [237 o000 [59 2 500,000] (@87, 300,000] [758,400,000] [8 =,500,000] [320a4, 700,000
other Fevenue ProvEioms Healthspending 25% [ 230,700,000 [237 oo0,000] [184, 500,000] [1 5,900,000 [18g, 500,000 [1 )04 2 00000
Tax Increases Affecting Wirginars [1,126,300,000) [1,72E,B00,000) [1,999,B00,000) [2.379,100000) [259EE0O0000)  (10232,600,000)
ACh Heathcame Pronider Cuts affacting Wirging ArE bysis [122,255,400) [251,145,800] (305,745 300) (389,179 B00) (450515 300] (L5189 600)
TotE| Tax Increases fF o ide r Cuts [1,248,555,400) [1,979,545 B00) (2,305,546 300 [2,76E 279 EO0) [3440,415 300)  (11,751,725,500]
ACh Related Fund Flows To Wirginia
Health Ilsu@nce Bxchenee Funding urban I st itute FHE0132960 536921507 §75,415,500 1062170807 1,178,292574 F8335355,647
niedicaid Extension Prow Biors Dhids 7®|,FE305 2087 7 54, 630 2,267,170, S 2,354, 035,668 247,967 534 O A7 50,802
ACA Funds flowing to Wirginia 1,01E, 465 965 2,624,585, 197 3,142 5BG,155 3 415,774,495 3508 E60,T0E 13,E12,368 539
Mzt Impact to Wirging S [Z300deais] 5 644.739,397 50 ERTB9BSS 5 GAEA04595 & 16044508 5 2,060,660,974

NOT E: The tae.anahksE E based ondete fromthe Juk 24 2013 CEO Etter mpet toSpeaker ofthe Howse lohn Beehner.
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